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STATE  OF  MONTANA 

BIENNIAL  REPORT  OF 

THE  COMMISSIONER  OF  STATE  LANDS 

AND  INVESTMENTS 


Helena,  Montana 
October  15, 1948 

To  His  Excellency,  The  Governor, 

and  Members  of  the  Thirty-first  Legislative 

Assembly  of  the  State  of  Montana 

In  compliance  with  the  duty  imposed  upon  me  by  Section  1805.10 
of  the  Revised  Codes  of  Montana,  1935,  I  herewith  submit  the  Biennial 
Report  of  the  Commissioner  of  State  Lands  and  Investments  for  the 
two-year  period  beginning  July  1,  1946  and  ending  June  30,  1948.  In 
this  report  the  Commissioner  endeavors  to  present  to  the  Governor 
and  the  Legislative  Assembly  a  clear  and  concise  statement  of  all 
moneys  received  from  all  sources  during  this  period  and  the  distribu- 
tion thereof  to  the  various  educational  funds  to  which  they  belonged. 
The  report  shows  the  amount  of  money  received  designated  by  law  as 
interest  and  income  and  the  distribution  thereof  to  the  common  schools 
and  other  educational  institutions  and  it  also  shows  the  amount  of 
money  received  and  allocated  to  the  various  permanent  funds.  Com- 
parative statements  are  given  showing  the  growth  in  the  income  of 
this  department  from  1896  to  the  end  of  the  last  fiscal  year,  June  30, 1948. 

Respectfully  submitted, 

J.  W.  WALKER, 

Commissioner. 


Report  of  Commissioner  of  State  Lands  and  Investments 


.^il^iC 

O  0  c       . 

ci 

tc 

O  OS        m 

s" 

3 

bo     I-. 

C  C  3        CO 

H^ 

bo 

CO  CO  m       CL 

<;« 

c 

>>J         <u 

3 

1-5 

u 

3  ro 

01 

o 

01  ^  01        w 
^^  .^  ^4        (11 

1^ 

II 

0.0  a     3 

l;Q 

>*(!(>>>> 

>>^ 

^^!^    u 

< 

C     •     .   !-  U 

L<     . 

0)^ 

<6<     W 

0) 

hJ 

OK-^ffiffi 

ffio 

OOO     J 

e> 

1-1 

Sh 

^         bC'c 

oi  aj  o£ 

s 

C3 

t-  u         o 

O 

1H 

mffib3«^fe 

mmK     w 

o 

CS 

2     c 

01 

c 

aJ'cB'3  e  2 

!fl  («  «■.  J2  5 

CO  tS  C8  oQ 

.   .   .   .  <y 

i-5i-3i-:pq  g 

-5  CO        «       '[P 

^ 

ffiKffiu*? 

<<^^^t^^ 

On 

4_} 

H 

V} 

Q 

(U 

3 

Q 

C8 

C/3 

O 

c 

sz; 

W 

_,    >j 

.  "3 

tfl   !^   ^H          U 

n3 

Q 

O 

sssis 

i-  CO  CO      CO 

H 

H 

O 

>> 

o 

^^ 

•—J  OJ  OJ         0> 

< 

m 

KKKwd 

ZS 

S^'fH         h 

H 

....   01 

QD 

Q 

JJkJEhO 

<E-: 

<iidcj    u 

Em 

O 

^ 

^ 

QD 

h5 

w 

c 

K 

H 
h 

-        c 

c  c 

;-.  b         L^ 

1 

o 

o  0)  oj  -ii  o 

o  o 

ss 

01  (U         01 

oj  aa    a 

Eh 

3 

C  ;-  1-  (u  -r, 
_  u,  01 -r  a' 

JSS    s 

fa 
O 

3 

a  CO 

CO  3  3        3 

WW 

.   CQ   CC          CO 

L<    i^ 

X 

o 

CO  CO  r; 

o  o 

wwg     W 
>><«     W 

> 

^^ 

o 
O 

*  c  c  „•* 

-1 

o  0  o5  o 

oS 

.    .  0 

'-5'-5'-)K^^ 

i^W 

1 

M»J<C0O'>< 

00  (N 

cDO'*      r- 

05  05C5OO 

O-H 

rHNM        IN 

cr; 

00  00  CO  C3  05 

cam 

05  C5  05       05 

<i  CO  ira  t^  ^ 

10  05 

M  t^rH          10 

c:3  05Ciao 

oo 

rt  rHM         CM 

00  00  00  00  05 

C5C5 

05  05  05        05 

T— t   T-H   tH   ?— t   I— t 

rH  rH 

f— t  rH  t-H          I— t 

L. 

•_   t.   t. 

l<  I. 

;.   ^   !-   L.   L. 

01 

0^   01  01 

u  4; 

S 

oj  01  o;  0  01 

u 

X 

^.;ii.M 

XX 

.a 

xxxxx 

L. 

U 

I.    U   !-   !-   !- 

0)  *j 

CO 

CO    CO    CO 

CO  to 

CO 

CO    CO    CO    CO    CO 

CO  OJ 

Pk 

CUCUIX 

CUO. 

CU 

Cm  0,  a,  d,  CU 

<u 

0  0)  0) 

01  01 

o> 

OJ   01  01  01  01 

Wo 

bo 

bttt.to 

bobo 

bo 

bo  bt  bo  bo  bo 

w 

•0 

'w  'C  'O 

■C-3 

"c 

•c-ca-cc 

OJ 

OJ  OJ  0 

_OI_0J 

_a; 

OJ  01  OJ  01  0 

w   w   w  *"  "" 

3 

3  3  3 

3  3 

3 

3  3  3  3  3 

« 

KCK 

KK 

K 

ciKciKC!: 

S 

u  a>  0) 

c 

OJ 

oj  0)  0; 

boc 

^ 

C  C  C  3  C 

OJ 

3 

333 

.£  ° 

c 

0  0  0  c  c 

y.  bo 

D* 

CTCTC 

s-tf 

0 

0  0  C 

<XJ   S 

^ 

3  3  3  3  3 

KC3CQCQCQ 

Ss 

0 

£.cx: 
uou 

i5ffl 

« 

a; 
W 

W 

WWW 

cj-; 

>-5 

>-3 1-5  ►-i  i-i  •-! 

J 

i-ij-i 

xi 

!? 

^pi^si^ 

;^ 

^acn 

'O 

•c-a-a 

0) 

;.. 

u  I.  ;.. 

X 

C 

fn  ♦ji 

.0 

000 

0  u 

t.1 

«   ^  ^   u   ^ 

Q  T-t   l-t 

0  0) 

0) 

01  OJ  OJ  0  CJ 

5c 

CO  C 

"O 

'O'O'C 

•r^ 

^ 

xxxxx 

c/: 

c 

CO 

c  c  c 

CO  CO  CO 

OJ  CO 

"cO 

CO  CO  CO   CO  CO 

S 
0 

iJw 

u  u  ^ 

•c> 

> 

>  !>  >  K-  K* 

0)  p 

W 

conn 

W'-' 

r'  f  r'  r'  ^ 

S 

s'ss 

m^ 

?i 

ma 

^ 

-■'-^" 

^^ 

1-3 

i-j '-5 1-;  1-5  >-: 

CO 

ii  — 
boW) 

lil 

3  c' 
0  0 

^X 

-->>>.  t^.  >. 

S 

CO  CO  ti  ?;  c 

sgssss 

s^ 0 0 0 0 

01 

0 

0^  ;i 

S  0  ^  2 1!  t; 

0 

0 

w 

0  c  c  V  t;  >^  • 

S;3mpQOooo   11 

3  3  .  .Wfflwra 

^ 

< 

<^..^ 

?^5^^»>>:>> 

< 

^J 

j«SSa^^5££pitftftf 

OT 

« 

w 

;s 

0) 

U5 

>>  s  s 

S  ;3 

s 

3;  3:3:^33 

0 

0) 

2  -  0)  0) 

V  3; 

a; 

01  OJ   0  flj  OJ 

CO 

SS-c-c 

s:^ 

.c 

.3x:£j::j= 

c/3 

w 

;i  Q  0  0 

0  u 

0 

00000 

0   ^  C  *.<  *J 

73 

S; 

CO 

i 
s 

0 
>> 

s 
^ 

0 
0 

4; 

I^^SE 

SS 

6 

sssss 

Q 

^ 

^  >   CO   CO 

CO  CO 

CO 

CO  CO  CO  CO  CO 

mai 

t/5 

MMMWO) 

< 

^ 

•o-o-c 

■a 

•D 

-o-o-a-a-o 

U3 

c  c  c 

c 

c 

c  c  c  c  c 

W 

c 

_C0  CO  rt 

c2 

iS 

cn  CO  CO  c3  cB 

tri 

0 

OJ 

01  0;  01 

0  0) 

"o; 

c  ^  oj  ^  0 

0) 

a 
£ 

!.   fc.   t- 

t. 

u  u  t^  ;^  ;- 

Q 

3 

^•^S 

£ 

55555 

3 

01  *J 

<! 

d, 

a;  01  0) 

tf^ 

0 

QJ  flJ  QJ  GJ  QJ 

0 

H 

.Q.OX5 

.Q 

X1.0.QP£! 

CO   CO   CO 

.C  c« 

CO 

CO  CO  CO  CO   CO 

a 
3 

?►. 

N  N  N 

t3   N 

N 

N  N  N  N   N 

W 

CO 

3S 

M 

% 

WWW 

KW 

w 

wwwww 

H 

w 

u 

C 

c 

X 

0 

0 

0  >> 

t.-a 

•a 

•OXJXJ'O'O 

C 

01  u 

1-1 

^  ;.,  u  u  u 

u 

.^ 

>>o 

0 

00000 

9 

0 

<:w 

w 

WWWWW 

0 

0 

w 

w"i 

WO 

6 

docjuu 

w 

wKg 

^s 

S 

SSSSS 

5  « 

CO 

CO   CO  CO   CO   CQ 

•-5 

►^WW 

tfcfl 

w 

(zimwaico 

a 

00 

CM  CDt^ 

1-lN 

C<5 

•^iracDt-- w 

N 

MMCO 

I"* 

■* 

■*  ■* 'J"  ■*  f 

<; 

05 

05  05  05 

05  05 

C5 

05  05  05  05  05 

W 

1— <  rH  t— 1 

rH  1-H 

1— c  rH  rH  r-*  rH 

t^ 

00  C^  1^ 

t^rH 

N 

CO  4  16  CO  t^ 

1 

>" 

M 

MPOCO 

rOTj- 

•* 

•>r  "^  Tj-  ■*  ■* 

05 

05  05  05 

05  05 

05 

05  05  05  05  05 

rH  rH  t-H  ^  ^ 

From  July  1,  1946  to  June  30,   1948 


General  Information 


GROSS  INCOME 

As  stated  in  previous  reports,  the  gross  income  of  this  Department 
is  derived  principally  from  grazing  rentals,  returns  from  agricultural 
crop  share  leases,  rentals  from  oil  and  gas  leases  and  interest  received 
on  the  investment  of  permanent  funds.  After  deductions  provided  by 
statute  have  been  made,  the  balance  of  this  money  is  distributed  at  the 
end  of  each  calendar  year  to  the  common  schools  of  the  state  on  a 
school  age  per  capita  basis.  The  income  from  agricultural  leases  fluc- 
tuates from  year  to  year  in  accordance  with  crop  conditions  existing 
throughout  the  state.  A  favorable  season  shows  a  substantial  increase 
in  receipts  whereas  during  dry  years  there  is  a  proportionate  decrease. 
The  income  from  investments  has  been  materially  affected  by  the  low 
interest  rate  now  prevailing  in  the  investment  of  permanent  funds. 
Due  to  the  small  number  of  bond  issues  offered  for  sale  by  school 
districts,  counties  and  municipalities  in  recent  years,  it  has  been  neces- 
sary to  invest  most  of  the  permanent  funds  in  United  States  Govern- 
ment bonds  drawing  only  2y2%  interest.  We  give  you  a  comparative 
statement  of  income  for  the  past  12  years  in  the  following  tabulation: 

Gross  Income  for  Year 
Ending 

June  30,  1937. $1,019,368.40 

June  30,  1938 1,050,325.94 

June  30,  1939 1,117,175.45 

June  30,  1940-_ 1,387,448.34 

June  30,  1941._. 1 ,414,719.86 

June  30,  1942 1,756,649.80 

June  30,  1 943 1 ,557,881 .59 

June  30,  1944._ 1,829,809.42 

June  30,  1945 2,319,047.69 

June  30,  1946-. 2,040,982.25 

June  30,  1947 2,347.399.46 

June  30,  1948._ _...  2,568,997.67 

The  above  mentioned  income  is  derived  from  lands  granted  to  the 
State  of  Montana  under  the  Enabling  Act  for  the  benefit  of  the  common 
schools  of  the  state  and  also  the  state  institutions  of  higher  education. 

There  is  a  clear  distinction  between  Gross  Income  and  Permanent 
Fund  Receipts.  Permanent  Fund  Receipts  are  derived  from  the  sale  of 
land,  timber,  oil  and  gas  royalties,  coal  and  other  minerals.  These 
receipts  yearly  increase  the  amount  of  the  Permanent  Fund  of  the 
common  schools  and  also  the  other  state  institutions  and  are  invested 
through  the  Montana  Trust  and  Legacy  Account.  Only  the  interest  from 
these  investments  becomes  available  for  distribution. 

TOTAL  ACREAGE  UNDER  LEASE 

Again  nearly  all  state  land  suitable  for  grazing  or  agriculture  is 
now  under  lease.  On  June  30,  1948,  there  were  3,905,766.25  acres  under 
lease  for  grazing,  47,777.16  acres  under  cash  agricultural  leases  and 
507,027.50  acres  under  crop  share  leases,  a  total  of  4,460,570.91. 
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CROP  SHARE  RETURNS  ON  STATE  AND  MORTGAGE  LANDS 

The  State  of  Montana  having  approximately  653,567.12  acres  of 
land  operated  on  a  crop  share  basis,  it  is  necessary  that  a  larger  field 
force  bo  employed  in  order  to  give  special  attention  to  the  collection 
of  crop  share  rentals  due  the  state.  Deputy  field  agents  are  assigned 
during  the  harvest  season  to  agricultural  counties  to  facilitate  the 
collection  of  the  state's  share  of  all  crops. 

To  give  you  some  idea  of  the  amount  of  crops  received  by  the  state 
each  year  as  its  share  from  crop  share  leases,  we  present  the  following 
tabulation  covering  the  years  1942  to  1947,  inclusive.  This  shows  the 
number  of  bushels  of  wheat,  flax,  barley,  and  oats  delivered  as  the 
state's  share  and  the  average  price  per  bushel  received  therefor  to- 
gether with  cash  receipts  from  miscellaneous  items  such  as  hay,  alfalfa, 
corn,  mustard  and  various  other  agricultural  products  not  listed  as 
standard  crops. 

1941  From  All  Crops  _ .$329,048.45 

WHEAT 

1942  398,591  bu.  @  $  .90- _ 358,286.02 

1943  386,821  bu.  @  1.211. 468,343.84 

1944  354.635  bu.  @  1.27 _ 452,175.40 

1945  272,539  bu.  @  1.39 _ 379,386.22 

1946  281,626  bu.  @  1.76 _ 498,340.82 

1947  291,625  bu.  @  2.59- 756,078.57 

FLAX 

1942  15,403  bu.  @    2.09 .._ 32,172.86 

1943  24,022  bu.  @    2.61 62,837.37 

1944  11,496  bu.@  2.77... _ 31,884.03 

1945  7,150  bu.  @  2.85 20,439.59 

1946  1,386  bu.  @  5.56_. _ 7,720.13 

1947  6,842  bu.  @  6.19 42,320.61 

BARLEY 

1942  48,665  bu.  @   .42 _ 20,576.12 

1943  67,952  bu.  @   .81 55,302.96 

1944  69,929  bu.  @   .88 61,612.16 

1945  54,168  bu.  @   .86 _.. 46,776.15 

1946  73,329  bu.  @  1.21 _.. 89,065.18 

1947  96,921  bu.  @  1.43 - 139,030.74 

OATS 

1942  32,601  bu.  @  .30. 9,786.00 

1943  30,449  bu.  @  .54. 16,739.84 

1944  25,995  bu.  @  .47 12,382.67 

1945  13,232  bu.  @  .54 _ 7,151.45 

1946  9,507  bu.  @   .64...... 6,121.00 

1947  16,260  bu.  @   .87- —. 14,198.46 

MISCELLANEOUS 

1942  - - 10,815.54 

1943  ._ _ 1 2 ,669.26 

1944  1 1 ,598.04 

1945 — 10,754.59 

1946  _ 15,495.85 

1947  _ .- 29,128.14 

TOTAL  RECEIPTS  FROM  CROP  SHARE  LEASES 

1942  .- _ _ $431,636.54 

1943  - „  615,893.27 

1944  569,652.30 

1945  _ 470,283.93 

1946  .._ 616,743.98 

1947  980,756.52 
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SUMMARY  IN  REFERENCE  TO  TABLES  NOS.  1  AND  2 

This  summary  has  been  prepared  to  show  the  grazing  and  agri- 
cultural income  from  grant  lands  unsold  and  now  under  lease  belonging 
to  the  several  institutions  hereinafter  listed  for  the  past  two  fiscal  years. 

Income  for  the  Year  Ending 
June  30,  1947 

Grazing  Agriculture 

Public  Schools  _ $226,372.75  $515,532.96 

State  University 824.51  3,197.38 

Agricultural  College,  Morrill 5,047.02  1,235.79 

Agricultural  College,  2nd  Grant 925.72  52.00 

School  of  Mines _ - 5,268.92  5,255.98 

State  Normal  Schools  _... 4,567.88  3,928.69 

Deaf  and  Dumb  Asylum 1,618.96  301.12 

State  Industrial  School 1,839.07  190.54 

Capitol  Buildings  .._ 3,960.21  2,877.57 

Income  for  the  Year  Ending 
June  30,  1948 

Grazing  Agriculture 

Public  Schools $263,907.57  $785,072.20 

State  University  ._ 967.60  7,183.81 

Agricultural  College,  Morrill _  5,960.95  1,580.88 

Agricultural  College,  2nd  Grant 1,049.77  62.50 

School  of  Mines 2,931.83  11,851.64 

State  Normal  Schools  _. -.. _-.  3,369.66  6,475.74 

Deaf  and  Dumb  Asylum .-  1,915.26            

State  Industrial  School 2,006.85  532.35 

Capitol  Buildings  _. ....- 3,987.49  3,746.80 

SUBLEASING  OF  STATE  LANDS 

The  1945  Legislative  Session,  by  Chapter  207,  amended  Section 
1805.32  relating  to  subleases  so  that  a  sublease  on  state  owned  land 
must  now  be  approved  by  the  Commissioner  and  a  copy  of  the  sublease 
placed  on  file  in  the  Land  Office.  No  sublease  on  state  lands  may  legally 
be  made  at  a  rental  in  advance  of  that  paid  by  the  original  lessee  to 
the  state.  This  statutory  provision  eliminates  speculation  in  state  land 
leases  by  absentee  landlords  and  gives  protection  to  permanent  resi- 
dents of  the  state.  They  are  the  actual  users  of  state-owned  lands  and 
entitled  to  all  the  benefits  to  be  derived  therefrom. 


COOPERATIVE  STATE  GRAZING  DISTRICTS 

In  several  preceding  reports  we  have  referred  to  Chapter  208, 
passed  by  the  1939  Legislative  Session,  which  became  a  law  on  March 
17,  1939.  This  chapter  provided  for  the  creation  of  the  Montana  Grass 
Conservation  Commission  and  also  for  the  organization  of  cooperative 
state  grazing  districts.  Under  this  plan  certain  units  of  grazing  lands 
in  which  state  lands  may  be  included  are  supervised  by  the  districts 
thus  created  and  are  apportioned  to  members  in  such  a  manner  as  to 
enforce  the  conservation  of  state  pasture  resources,  not  only  by  preven- 
tion of  over-grazing  but  by  developing  stock  water  in  dry  areas.  Grazing 
districts  are  required  by  law  to  lease  all  vacant  state  lands  within  their 
boundaries,  and  there  are  now  in  existence  36  districts  involving 
400,062.46  acres  of  state-owned  land. 

The  Department  of  State  Lands  is  cooperating  with  the  Grass 
Conservation  Commission  in  the  program  of  rehabilitating  over-grazed 
areas,  developing  stock  water  in  dry  regions  and  general  conservation 
policies  calculated  to  stabilize  the  stock  industry  and  to  preserve  the 
State's  grass  resources. 
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FIELD  DEPARTMENT 

Appraisals  and  classifications  of  State  land  are  made  by  five  deputy- 
field  agents,  who  report  and  file  their  permanent  records  with  the  Chief 
Field  Agent  semi-monthly.  In  addition  to  this  work  they  make  special 
inspections,  collections,  and  land  use  investigations,  and  in  the  fall  are 
assigned  to  the  checking  of  crops  in  agricultural  areas. 

In  compliance  with  Chapter  207,  1945  Session  Laws,  field  classifica- 
tions are  being  made  to  provide  for  the  leasing  of  State  grazing  land  on 
an  animal  unit  basis. 

INVESTMENT  OF  PERMANENT  FINDS 

Under  the  statutes,  permanent  funds  of  the  schools  and  other  insti- 
tutions can  only  be  invested  in  government  bonds,  bonds  of  the  State 
of  Montana,  general  obligation  bonds  of  the  political  subdivisions  of 
the  State,  and  interest-bearing  warrants  of  the  general  fund  of  the  State 
and  of  the  counties.  The  legality  of  the  proceedings  for  the  issuance  of 
school  district,  city  and  county  bonds  must  be  approved  by  the  Attorney 
General  before  the  State  Board  of  Land  Commissioners  makes  the  final 
purchase. 

Permanent  funds  are  invested  in  authorized  bond  issues  as  early 
as  possible  following  receipt,  with  only  enough  reserve  kept  on  hand 
to  give  the  taxpayers  the  protection  which  is  afforded  by  the  State 
being  in  a  position  to  bid  on  their  bond  issues. 

MONTANA  TRUST  AND  LEGACY  FUND 

Heretofore  your  attention  has  been  directed  to  the  creation  of  this 
fund  by  amendment  to  Article  XXI  of  the  State  Constitution,  and  its 
operation  explained. 

On  January  31,  1941,  when  this  law  went  into  effect,  the  State 
Treasurer  transferred  all  permanent  fund  cash  balances  then  on  hand 
belonging  to  the  various  institutions  hereinafter  mentioned  to  the 
Montana  Trust  and  Legacy  Permanent  Fund  cash  account  for  invest- 
iiient.  The  investments  held  by  tl^iese  funds  prior  to  this  transfer 
remained  as  they  were  for  future  redemption  and  liquidation.  The  funds 
directly  affected  were: 

Common  School,  Deaf  and  Dumb  Asylum, 

University,  State  Reform  School, 

Agricultural  College  Morrill,       Ryman  Library, 

Agricultural  College  2nd  Grant,  Ryman  Fellowship, 

School  of  Mines,  W.  W.  Dixon  Endowment  Fund, 

State  Normal  Schools, 

Other  funds  have  since  been  added. 

Under  this  unified  investment  plan,  all  receipts  for  the  permanent 
funds  of  the  various  institutions  are  transferred  to  the  common  fund 
at  the  end  of  each  month.  Eventually  as  investments  now  held  by  the 
separate  funds  are  redeemed,  the  entire  amount  of  each  fund  will 
become  a  part  of  the  Montana  Trust  and  Legacy  Fund.  In  the  mean- 
time, the  income  from  the  outstanding  investments  not  part  of  the 
common  fund  goes  direct  to  the  institutions  concerned.  The  income 
from  the  pooled  investments  in  the  common  fund  goes  into  the  Montana 
Trust  and  Legacy  Interest  and  Income  Fund,  from  which  it  is  distrib- 
uted quarterly  to  the  various  funds  on  the  basis  of  the  average  balance 
each  fund  had  in  the  common  fund  for  the  past  90  days. 

The  system  established  by  the  above  mentioned  constitutional 
amendment,  and  now  in  use,  has  greatly  simplified  the  investment  of 
permanent  funds  and  the  distribution  of  interest  earnings. 

U.  S,  PATENTS 

Since  the  last  biennial  report  this  office  has  applied  for  additional 
patents,  but  so  far  none  have  been  issued  by  the  United  States 
Government. 


From  July  1.  1946  to  June  30,  1948 


13 


CO 

O 

17,121.64 
1,476,207.23 
22,549.07 
25,289.90 
9,068.18 
36,870.0(i 
30,165.23 
12,963.62 
11,157.31 

118,694.09 
637.47 
126.32 

585,838.78 
710. 5(i 

194,464.77 

CO 

c^ 

•^' 

to 

00 

n" 

^.2 

fco, 

CO  00 
05_tO 
NOO 

rHlO 

tOTj. 

co'co* 

t,rH 

a. 

1  1 

i 

i 
i 

i 

i 

1 

1  i  1 

1   !   : 

!  i  i 
i  i  ! 

1     \     ! 

1 
i 

i 

1 

1< 
to 

^- 

o 

Distribution 
of  Interest 

From 
M.  T.  &  L. 

V 

^ 

477,114.69 

13,196.80 

14,950.99 

5.894.54 

19.734.71 

14,739.17 

7,322.22 

5,460.04 

10,962.12 
559.77 
121.56 

CO 

to' 
in 
o 
d" 
in 

60^ 

iScoaS 

lag 

(f 

>• 

■U5CO 
COrH 

'rHCO 
C0++ 

OlO 

■<»«eo 
r-ioi 

00 

o 

to 
to 

"^  5 

«fi 

35.769.77 
2,431.40 
1,827.17 
1,939.85 
4,916.21 
6,100.27 
3,111.57 
3,210.06 

CO    :ooto 

CO       t>CO 

•^    ioo'ocj 

rH     :coO 
;  wt» 
iin 
:w 
:in 

o 

00 

to 

00 

in 

■<)< 
to 

73 
M  g   tjO 

Vi 

03 
lO 

c- 

co 

CO 
CO 

♦ 

to 

2 

03 

to 
d 

00 

<£ 

CO 
CV) 
»9^ 

Interest 
on  Land 

Sales 
(C.  P.'s.) 

M 

45,843.60 
338.16 
319.48 
148.07 
993.87 
334.04 
100.35 
148.78 

C^ 

lO 

in 

to 
t> 

in 

CO 

to 

00 

oo" 
■<J< 

Rentals 

on  Oil 

and  Gas 

Leases 

CO 

oooo 

C>JO03 

codoi 

M<Ma3 

ino3_co 

cJrH 

CO 

OCO 

to 

03 
CO 
CO 

in 
to" 

CO 

Timber 
Sales  & 
Grazing 

Fees 
Collected 
by  State 
Forester 

ce 

rHOiraoooooor^ 
03  C3  q  q  c^j  CO  ■^  00 
d  iri  c^'  CO  d  d  d  00 

t-rHOOW'<l<00 
C^rHCVlrHCOM-lOCO 
CO'        rH 

t> 

t- 

to 

oo" 
03 

00 

in 
to 

03 

oo" 

o 

Rentals  on 

Agri.  and 

Grazing 

Leases 

o 

o 
d 

741,905.71 
4,504.55 
6,290.31 
982.72 
10,524.90 
8,515.03 
1,920.08 
2,029.61 

00t»< 

e^eo 

dco 

TJ.CO 
00 

CO 

CO 

in 
in 

CO 

to 
eo" 

00 

In.stitutions  and  Funds 

To  Which  Income 

Belongs 

•c 
s 

3 

!_ 
(U 

c 

0) 

O 

s 

o 
o 

c 

u 
CO 

y 

3 

3 
0. 

> 

c 

CS 

« 

I. 

o 

o 

a 

t. 

c 

CO 

u 
O 

•c 
c 
cq 

{ 

o 
U 

"u 

<; 

'Ji 

<u 

c 

i 

o 

o 

o 

£ 
y 
CO 

w 

O 

o 

x: 
y 
CO 

ra 

S 
u 
o 
;2: 

OJ 
C3 

s 

a 
< 
£ 

3 

Q 

■o 
c 

CO 

n 

Q 

o 
o 

y 
CO 

E 

0 

o 

c: 

OJ 

2 

75 
t£ 

q 

2 

H 
o 
"S 

CO 

U 

o 
E 

0 
4) 

2 
o 

CO 

% 

y 

0 
CO 

CQ 

d 

be 

X 

3 

h 

c 
o 
S 

o 

E 

c 

2 

01 

oJ 

> 

CO 

c 
a 
o 

£ 
3 
Ex 
«j 

CO 

M 

< 

14 


Report  of  Commissioner  of  State  Lands  and  Investments 


•a  SP 
<u  S 


O    71  i 

50  <^ 


S  p  3 

oj  go 


0] 

C  C  o 


m  C  M  « 

r  a  <v- ■ 


5ooS 


OOCMOfTTTC.  irar- 
iq  r-<_  10^  TT  TT  O  t^  ,H  CO 

00"  V  r-T  CO  wod  t^  r-T  o 


00  CO  C  PJ  00  00 
.-  O  IC  CM  10  .-c 
C~iCMi-iOt-00 
CO  J  rH        CO" 

CM  r1        T}< 

in     CM 


CO'* 

1-10 


■*oot>rooeMt^05 

iTj'OOtCOMlO-* 

:  05  00  00  o  CO  CO -*  in 


t~05^ 

CO  CO  10 

r-COrH 


010  wo 
iH  iH  -.f  q 
•Hi-Jcdo 

lOCOt-t^ 


Office 

iHCON 


to  O  CO --I  Irt  03  •*  05 

00  p  00  q  t> '^  00  CM 

10  -^  o  CO  cJ  ifi  o  d 

t~02OOt>00C0CM 

CM  oq^-*  i>  »  qoo  oq_ 

COrHr-TlH^-'^l-reM 
CO 


■* 

CM 

OOCO  1 
003     1 

CO 

CM>0  1 
CM^      1 

■-1 

in        ; 

rtTHr-ICMtOTfCOCO 
C^  t»  03  CO  CO  03  00  00 
05  ■*  iH  iH  03  CM  CO 


CM 

^^ 

CO 

03 

CO 

■^ 

0 

CM 

0 
0 
d 

CM 

ino 

r-id 
■*CM 

CO 

0 
d 
q 

OlOOC  •<*•  t^  03  •"too 
t~iHOlC05'*C0O 
t»tH03C0  t>  CO  10  CO 


U3  j3  C  0) 


I  o 


CO         g 

.2f=cq 


03T-iTft^t-.OC0O 
C>;  -"i;  00  C^4  •*  -f  PJ  CM_ 

03  ■-<  >-i  CM  CO  10 10  en 

t>  10  00  ^  00  Tf  1-1  CO 

q  rH  q^rt  t~  (»  q  in 

00"  00*  t-^lH  ■>}<"  en  rH  m" 


O  C 

ctj 

rO 


•-  o^  a* 

•-;  TJrS  C  c 
O  t.  »^  CM  •- 

o  -2  — ;  ^  <*^ 
1/1  c  000 

3 1;  'E  'E  ^ 
3  2  bota-t 


■o5§ 

-■2  c 
C3  g  F 

£  3  o 
wQco 


^      .rH       . 

41  bilfl  bb 

—  O  CQ  <-'  icH  ^ 

^.   r'  t.  M  S 
o  S^   .  w*^ 

MO  •  5  <"  iS 
OmO*5>m 


From  July  1,  1946  to  June  30,  1948 


15 


Of-, 


01  C  o 


>,  O  M 

CO  en  J8 


o 

©•-1 

1.0 

^ 

o 

OIO 

Tj" 

:05M 

a: 

c- 

t- 

ooo    : 

00 

;  COCO 

Ci 

,-1 

t^ 

MT 

to 

:.-<0 

03 

t^ 

lO 

C.Oi 

:  t-03 

■<1> 

lO 

o 

n-v    . 

N 

:»-iiH 

•* 

o 

o 

coo    ; 

Oi 

:Meo 

«H 

« 

^ 

eOrn     ! 

o 

>• 

*"* 

CC  O  --H  C5  IC  00 
CC  t^  C>;  t--;  q  IN 

iri  00  ■-<  M  ■-<  LO 

■^.^  T_'r  lO^'-f^ 
cJC3m"|> 


M 


<o     u 


!   i 


CO 

COCO 

r^ 

CO 

•"i" 

■^co    : 

o 

03  W     i 

00 

t-lffl 

CO 

lO 

coio    : 

t~ 

t~03    : 

CO 

ooo 

,^ 

lO 

CO 

rit^     ; 

00 

CO-H     ; 

00 

CO  00 

r^ 

lO 

o 

•<r«>    ! 

CO 

CO-*    ; 

to 

03  CO 

CO 

lO 

t~ 

•-<c-    ; 

<N 

■fin    1 

M 

o« 

10 

lO 

r~ 

cooo    : 

03N    ; 

« 

CVJrH 

r-i 

CVJ 

CO 

CO 

)• 

c  >. 


m  en 

s  o 


!r    So) 

^     J3fc 


CO 

t>00 

00 

00 

CD 

CJ03 

CO 

^ 

lO 

I>C^ 

c^ 

in 

in  CO 

CO 

t- 

03 

cot- 

y^ 

CO 

iH 

-HO 

in 

rH 

C3 

LOCO 

O) 

in 

in"-! 

o 

t- 

in 

t»in 

00 

o 

CO 

CV]  t- 

■* 

M< 

03 

o 

00 

lO 

00 

eo<-i 

1^ 

CS| 

N 

r-t 

r-l 

e^j 

■ 

m 

> 

o 

CO 

d 

CO 

co- 

in 

00 

oo" 
t- 
c^ 

o 

00 
CO 

CO 
00 

CO-* 

int- 

in 

o    ; 
o    : 

00 

00 
CO 

ra  t- 

rtCO 
CO 

o    : 

i-i    ; 

CO 
M 
C3 

> 

03 
00 

CO 

ffi  Men   • 


73  en  J 


ci2 

•B  CJ 


« 


tnpH 
C 


.H.H 

Ci-~D 

o 

00 

-* 

03CVI 

W     1 

^03 

inin 

CO 

03 

e» 

00  in 

ooo 

03  ■* 

o 

■* 

03 

cq.-i 

O     ! 

COCO 

t- 

00 

-* 

CO 

CJCO 

t~     1 

CO 

CO 

coco 

CO     i 

•  t-" 

03 

on 

o 

CO 

1H  T-) 

03     ! 

in 

r-t 

rH 

>• 

§ 

t-oo 

00  03 

00 
03 

CO 

o 

o 

Ot- 
t-00 

00 

■* 

PI 

CO 

-* 

CO 

00-* 
rHin 

coin 

in 

CO 
rH 

CO 
03 
■* 

o 

N 

03  in 
win 

CO 
00 
00 

O 

CO 

> 

03 

in 

CO 

'^ 

•* 

inoxO'-iO'-ic- 
=»o  «  O  '^  «  o  u> 

ION  M  cotT^IM  CO 


CO  a> 

O 

-iCO 

in 

in-* 

,H 

rHO 

Tf 

•ee03 

•* 

00 

C) 

=   o 


c     .5 


I       I 


Cfl     £  o      o 


O       O 

§    2 


en  o 

<| 

.Qtn 

iH 

Co 


So  'gJoC 
£S^«3£g 

«.  eh2-„£ 

o5;=3^«fc 
■5.2KS5^ 
uaioS>M 


< 

J3 

F- 

>» 

0 

A 

H 

•a 

0) 

Q 

?; 

0) 

<: 

s 

cc: 

0 

0 

• 

16 


Report  of  Commissioner  of  State  Lands  and  Investments 


En 

Oh 


001C0  05 

oa>oo» 


cioqq 

10  05  05 
OWN 

od'coo" 


00  00  N  «  rH  O 

in  CD  cvi  ■^'  o  lo 

a  t- e^  <s  r-tis 

<BC^'V_T-<05 


-I 

w 


w  'Ji  ^ 

&c  o 

i2gm 


>,  O  bJD 

^S5 


"■OS;"'" 


M   CO 

C8  0) 

05 


OK 


j 

in    :    ! 

O     1     1 

i  j  i 
".  i  i 

N    :    : 

tH      j      1 

1 
1 
1 

i 
i 

i 

i 

1 

II 

i   1 
1   1 

t»05-^lO 
Ot>C0iH 
00  00  00  05 


ooNoo    ; 

.-HOOOO     1 

OOCM  W 

CO  05  CO      ! 
000510      1 

05ine^    1 

t-cqco 

X  C5  05 

)• 

■>*< 

05 
CO 
05 

in 

CO 
CO 
CO 
•M- 

00   1 

§  i 

CD    ; 

f-CO'*00 
rHinOO  w 
M005CO 


e^ooc^ 

t^05'* 

CO  (DO 


>■ 

c^ 

05 
CO 
CO 

CO 

in 
t> 

t> 

05 
00 
rH 

CO 

<*< 

ot- 

o 

CO 

t~    : 

iH 

oco 

© 

N 

c>»    ; 

^ 

05  t- 

I-l 

C» 

O     1 

05 

wco 

CD 

in 

o    : 

on 

c^ 

CO 

CD 

^ 

'i**     ! 

o 

■ 

'"' 

t  QJ   ^ 


=   '^    C3    M 


r^ 

00 

00 

00 

05 

05 

o 

>^ 

CM 

inos-H 

O05  00 
t>C0_05 

co'cDio 


ini>-<i" 

OCDi-H 

T)<ino 


■*05C0i-( 

CMiraoo 

rH-^CMC^ 


©•-lO 

t~incM 

CM  05 


COOO-*OCDi-H001005t>0 
©05COW<J<int>CM«otOOOO 
03  00  CO  OOC05  CO  CO  00       05-^ 


'r. 

■a 
ci2 

•7-,    CJ 


Coo; 

.2Sm 
S  o 


o       crr-r 


C'o  o  o 


m3    ; 

22  o 

o      o 

«  D  C 

o-o'S 
ra  Qj  CD 


bo 
C  0) 


,     .     .73 


c 

3 
fa 

bo 

s 


^ 


From  July  1,  1946  to  June  30,  1948 


17 


TABLE  NO.  V 

RECEIPTS  PROM  STATE  LANDS  AND  PERMANENT 
FUNDS  BY  YEARS 

INCOME  AND  RECEIPTS 
FOR  PERMANENT  FUNDS 


Prior  to  1896 
During  1896 
1897. 
1898 
1899 
1900 
1901. 
1902 
1903 
1904 
1905 
1906 
1907. 
1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917. 
1918 
1919. 
1920 
1921 
1922 
1923 
1924 


(Dec.  1, 1920  to  June  30, 1921) 
( Up  to  June  30  r------------------ 


172 

38 

101 

126 

200 

200 

293 

363 

388 

389 

357 

651 

829 

805 

434 

826 

695 

1,306 

1,223 

1,122 

1,219 

1,657 

1,812 

1,828 

2,263 

1,770 

699 

1,290 

1,408 

1,183 


190.71 
185.23 
,755.98 
,8.33.71 
,195.20 
,275.25 
,335.75 
584.63 
279.13 
,812.60 
,790.52 
,352.62 
480.06 
105.35 
429.96 
836.01 
,771.74 
892.75 
857.96 
,205.27 
,602.97 
.639.21 
.812.29 
,712.43 
,728.95 
,070.57 
,653.74 
,891.25 
,325.48 
,456.66 


Total ...-.- ....-.$25,663,054.98 


July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 
July 


1924— June  30, 
1925— June  30, 
1926— June  30, 
1927— June  30, 
1928— June  30, 
1929— June  30, 
1930— June  30, 
1931— June  30, 
1932— June  30. 
1933— June  30, 
1934— June  30, 
1935— June  30, 
1936— June  30, 
1937— June  30, 
1938— June  30, 
1939— June  30, 
1940— June  30, 
1941— June  30, 
1942— June  30, 
1943— June  30, 
1944— June  30, 
1945— June  30, 
1946— June  30, 
1947— June  30, 


1925 
1926. 
1927 
1928 
1929 
1930 
1931- 
1932 
1933 
1934 
1935. 
1936 
1937 
1938 
1939 
1940 
1941. 
1942 
1943. 
1944 
1945 
1946 
1947. 
1948 


INCOME 

,101.763.73 
,276.841.10 
,403,869.20 
,583,485.78 
,588,916.71 
,536,964.63 
,314,364.67 
,020,005.16 
922,896.98 
,085.334.20 
,267,699.79 
,236,095.95 
,019,368.40 
,050,325.94 
,117,175.45 
,387,448.34 
,414,719.86 
,756,649.80 
,557,881.59 
,829,809.42 
,319,047.69 
,040,982.25 
,347,399.46 
,568.997.67 


RECEIPTS  FOR 

PERMANENT 

FUNDS 


TOTALS 


$ 


360 
645 
697 
703 
745 
563 
344 
255 
173 
238 
315 
435 
337 
285 
273 
395 
508 
715 
997 
1,338 
1.249 
999 
987 
1,287 


994.55 
.211.40 
056.60 
,791.39 
245.45 
716.54 
701.33 
130.44 
472.02 
733.90 
898.07 
922.52 
058.84 
795.79 
904.91 
265.34 
143.28 
627.16 
898.43 
301.94 
585.80 
760.45 
810.62 
614.71 


1,462 
1.922 

:moo 

■^287 
2.334 
2,100 
1,659 
1,275 
1,166 
1.324 
1,583 
1,672 
1,356 
1.3.36 
1.391 
1,782 
1,922 
2.472 
2,555 
3.168 
3,568 
3.040 
3,335 
3.856 


,758.28 
,052.50 
.920.80 
.277.17 
,162.16 
,681.17 
,066.00 
.135.60 
,369.00 
,068.10 
,597.86 
,018.47 
.427.24 
.121.73 
.080.36 
.713.68 
.863.14 
.276.96 
,780.02 
.111.36 
.6.33.49 
.742.70 
,210.08 
,612.38 


GRAND  TOTAL $76,437,735.23 
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TABIiE  NO.  VI 

TOTAL  INVESTMENTS  MADE  DURING  FISCAL.  YEAR  OP 
.ILLY  1,  1946  TO  JUNE  30,  1947 


FUNDS  INVESTED 

Montana  Trust  &  Legacy 
Montana  Trust  &  Legacy 
Montana  Trust  &  Legacy 
Montana  Trust  &  Legacy 
Montana  Trust  &  Legacy 


U.  S.  Bonds 


50,000.00 
50,000.00 


County  and 
City  Bonds 


35,000.00 
7,331.09 


School  Dist. 
Bonds 

$         1,085.00     $ 


Totals 

1,085.00 
35,000.00 

7,331.09 
50,000.00 
50,000.00 


TOTALS $    100,000.00     $      42,331.09 


1,085.00     $    143,416.09 


TABLE  NO.  VII 

TOTAL  INVESTMENTS  MADE  DURING  FISCAL  YEAR  OF 
JULY  1,  1947  TO  JUNE  30,  1948 


FUNDS  INVESTED 


Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 
Montana 


Trust 
Trust 
Trust 
Ti-ust 
Trust 
Trust 
Trust 
Trust 
Trust 
Trust 
Trust 
Trust 
Trust 


&  Legacy 
&  Legacy 
&  Legacy 
&  Legacy 
&  Legacy 
&  Legacy 
&  Legacy 
&  Legacy 
&  Legacy 
&  Legacy 
&  Legacy 
&  Legacy 
&  Legacy 


U.  S.  Bonds 


1,000,000.00 
10,000.00 
50,000.00 
40,000.00 


County  and 
City  Bonds 


21,000.00 

ibo,ooo;o6 


School  Dist. 

Bonds  Totals 

S         7,844.03  $         7,844.63 

9.500.00  9, .500.00 

18,400.00  18,400.00 

6,000.00  6,000.00 

2,000.00  2,000.00 

1 ,000,000.00 

_ 10,000.00 

50,000.00 

40,000.00 

6,000.00  6,000.00 

21,000.00 

9,567.60  9,567.60 
100,000.00 


TOTALS ...$1,100,000.00     $    121,000.00     $      59,312.23     $1,280,312.23 


From  July  1.  1946  to  June  30,  1948 
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TABLE  NO.  X 
ACCOUNTS  CONSTITUTING  THE  MONTANA  TRUST  AND  LEGACY  FUND 


Public  School  Permanent 

State  University  Permanent 

Agricultural  College — Morrill  Permanent 

Agricultural  College — Second  Permanent 

School  of  Mines  Permanent 

State  Normal  School  Permanent 

Deaf  and  Dumb  Asylum  Permanent 

State  Reform  School  Permanent 

Capitol  Building  Fund 

Soldiers'  Home  Permanent 

Ryman  E.  S.  Library 

Ryman  Fellowship  Permanent 


Ryman  Fellowship  Interest  and  Income 

Ryman  Student  Loan  Permanent 

Ryman  Student  Loan  Interest  and  Income. 

W.  W.  Dixon  Endowment  -- _ 

Orphans'  Home  and  T.  B.  Society- _ 

Senator  Walsh  Endowment 

Land  Office  Unclaimed  Balance 


University  Scholarship  Prizes: 

Aber  Memorial  ;— . 

Bennett  Prize  _ - 

Bonner  Scholarship 

C.  A.  Duniway  Scholarship. 

Joyce  Memorial  

Class  of  1904 

Kaimin  Scholarship .— 

Kellogg  Foundation  Medical  Scholarship^ 

Soldiers'  Home  Welfare 

State  Prison  Inmates  Fund 

Montana  State  Hospital  Construction  Fund.. 


Amount  in 

Fund 

June  30,  1947 

.$17,080,136.59 
467,779.01 
541.387.00 
212,716.43 
695,991.57 
529,555.81 
277,000.95 
194,337.91 
452,023.31 
4,352.32 
6,964.22 
9.953.19 
2,419.86 
37,662.98 
4,251.41 
22.557.68 
6,822.37 
5.000.00 
667.79 

1,050.00 

707.50 

6,570.00 

400.00 

251.00 

502.00 

1,920.00 

1,660.00 

6,934.18 

5,000.00 

276,670.63 


Amount  in 

Fund 

June  30,  1948 

$18,208,487.20 

480,803.87 

574,320.79 

229,565.36 

735,595.06 

578,211.75 

290,598.81 

204,633.94 

650,637.41 

4,629.14 

7,500.00 

10,718.59 

1,925.49 

37,662.98 

4,745.03 

23,170.00 

6,967.50 

5,000.00 

675.30 

1,050.00 

707.50 

6,570.00 

400.00 

251.00 

502.00 

1,920.00 

1,660.00 

7,016.71 

5,000.00 

80,170.63 


TOTALS 


.$20,853,245.71         $22,161,096.12 
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TABLE  NO.  XIX 

RIGHT  OP  WAY  DEEDS  TO  STATE  LANDS  ISSUED  FROM 
JULY  1,  1946  TO  JUNE  30,  1948 

(Numbers  D-2846  to  D-3021,  Inclusive) 


PuHJOse  of  Right  of  Way 

No. 
Issued 

Acres 

Compen- 
sation 

Fees 

Public  and  Private  Highways  and  Roads 

Power  Lines  and  Gas  Lines.— 

Power  Distribution  Single  Pole  Lines 

(Rural  Electrification) 

Irrigation  Ditches,  Canals,  Water  Supply 

Lines,  Reservoirs  and  Substation  Sites 
School  House,  Borrow  Pits  and  Cemetery 

Sites   -. 

Railroad  Track  Change,  Pier  and  Bridge 

Sites 

93 
32 

26 

17 

6 

3 

586.46 
73.99 

38.84 

70.58 

30.97 

3.13 

$4,591.12 
1,950.00 

130.00 

631.57 

272.01 

21.45 

$    465.00 
IGO.OO 

130.00 

85.00 

30.00 

15.00 

TOTALS 

177 

803.97 

$7,596.15 

$    885.00 

All  applications  for  right  of  way  easements  are  passed  upon  by  the  State  Board  of 
Land  Commissioners. 
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LEASING   OF  STATE  LANDS   FOR  OIL  AND  GAS,  COAL  AND 
OTHER  MINERALS 


TABLE  NO.  XXI 

OIL  AND  GAS  LEASES  IN  EFFECT 
JUNE  30,  1948 


GRANT 

Total 
Number 
Existing 

Leases 

Total 

Acreage 

Under 

Lease 

Total 

Rentals, 

Penalties 

&  Bonuses 

Paid  During 

Biennium 

Public  School 

Public  Building 

A  C  I . 

State  Normal _ 

School  of  Mines  - 

459 
7 
3 
3 
1 
6 

198,836.06 

1,059.29 

879.90 

240.55 

628.74 

3,840.00 

$521,650.67 

4,643.77 

1,239.90 

227.74 

515.64 

University    — 

1,920.00 

TOTALS  ..- -- - 

479 

205,484.54 

$530,197.72 

Farm  Loan _ 

79 

23,048.13 

30,015.90 

GRAND  TOTAL 

558 

228,532.67 

$560,212.62 

Oil  Royalties: 

Cut  Bank  Field 

Kevin-Sunburst 

Pondera  

Cat  Creek 

Gas  Royalties — 

Tot.  producing  leases,  81. 


$  78,973.42 
64,954.86 
26,172.30 
22,010.05 


$192,110.63 
36,246.38 


228,357.01 


TOTAL  INCOME 


$788,569.63 


(These  figures  are  included  in  the  above  table.) 

Revenue  from  new  leases,  issued  July  1,  1946  to  June  30,  1948,  only: 

Initial  rental  of  75  cents  per  acre $117,604.75 

Recording  fees  of  $2.50  per  lease. _ -.  927.00 

Bonus  bids 204,259.30 

Second  year  rentals _. 35,588.41 

$358,379.46 

Chapters  175  of  the  Revised  Codes  of  Montana,  1935,  and  109  of  the 
1941  Session  Laws,  govern  the  leasing  of  state  lands  for  oil  and  gas 
exploration  and  development. 

The  minimum  annual  rental  for  oil  and  gas  leases  is  75  cents  per 
acre.  Since  January,  1934,  applications  have  been  advertised  and  then 
offered  through  oral  competitive  bidding;  the  difference  between  75 
cents  and  the  successful  bid  is  considered  a  bonus  and  is  for  the  first 
year  only.  In  the  biennium,  such  bonuses  brought  $204,259.30  to  the 
School  Fund,  in  addition  to  the  regular  rental. 
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A  condition  of  the  lease  is  that  a  certain  amount  of  drilling  must 
be  done  before  the  end  of  the  second  year,  otherwise  the  lease  is  subject 
to  cancellation.  The  State  Board  of  Land  Commissions  may,  however, 
at  its  discretion,  waive  the  drilling  requirement  by  assessing  a  penalty, 
the  amount  of  which  has  for  many  years  been  $1.00  per  acre.  In  the 
two  years  covered  by  this  report,  penalties  amounting  to  $34,593.84 
were  paid. 

From  July  1,  1927  to  July  1,  1948,  a  total  of  2,150  leases  were  issued, 
750  in  the  last  five  years  and  371  during  the  biennium.  Twenty-five 
major  oil  companies  now  lease  school  lands  in  Montana. 

Actual  drilling  has  been  slow,  due  largely  to  the  shortage  of  steel, 
the  blocking  and  leasing  of  large  acreages  instead  of  the  single  section 
or  subdivision  of  former  years,  and  to  the  extensive  geological  and 
geophysical  surveys  preliminary  to  deep  drilling.  Several  new  wells 
were  drilled  on  existing  leases,  thereby  increasing  production.  The 
leases  of  the  Farmers  Union  Central  Exchange,  in  the  Cat  Creek  field, 
which  came  into  production  early  in  the  spring  of  1946,  produced 
$22,010.05  in  royalties  in  the  biennium. 

COAL  LEASES 


GRANT 


Number  Acres  Advance 

in  Effect         Under  Lease  Royalty 


Public  School _      8  2,280  $625.00 

Sections  1805.38  to  1805.47,  Revised  Codes  of  Montana,  1935,  author- 
ize the  leasing  of  state  lands  for  coal  mining.  These  statutes  set  the  rate 
of  royalty  at  12%  cents  per  ton. 

MINERAL  LEASES 


r-RAMT                                      Number                Acres 
'^"■^^  ^                                       in  Effect         Under  Lease 

Advance 
Royalty 

Public  School - 8                  1,915 

$497.50 

NON-METALLIC  MINERALS 

PRATMT                                       Number                Acres 
^"■^^  A                                       in  Effect         Under  Lease 

Advance 
Royalty 

School 6                    2,280 

$543.00 
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TABLE  NO.  XXII 

RENTALS  AND  ROYALTIES  ON  COAL,  SAND  AND  GRAVEL,  OIL  AND  GAS 
LEASES  AND  SAND  AND  GRAVEL  PERMITS 

Collected  from  December  1,  1918  to  June  30,  1948 


Fiscal 

Year 

Ending 


PERMANENT  FUNDS 


Coal,  Sand 
&  Gravel 
Rentals 

and 
Royalties 


Oil  and 

Gas 
Royalties 


Income  Funds 


Rentals 
on  Oil  & 

Gas 
Leases 


TOTALS 


Nov.  30 

1919 

Nov.   30 

1920 

June  30 

1921 _ ._ 

June  30 

1922 

June  30 

1923 

June  30 

1924 

June  30 

1925- 

June  30 

1926-- - 

June  30 

1927 - 

June  30 

1928 „ 

June  30 

1929- _ 

June  30 

1930 _ 

June  30 

1931 _.... 

June  30 

1932 

June  30 

1933 

June  30 

1934 

June  30 

1935 - 

June  30 

1936 

June  30 

1937 - 

June  30 

1938-.- 

June  30 

1939 

June  30 

1940 

June  30 

1941 _ 

June  30 

1942 

June  30 

1943- 

June  30 

1944 - 

June  30 

1945- -- 

June  30 

1946 

June  30 

1947 — 

June  30 

1948 

TOTALS - 

11,225.84 
11,486.53 
4,539.74 
5,923.20 
5,148.53 
4.239.50 
1,733.25 
2,254.64 
1,334.51 
2,549.45 
2,033.90 
1,810.23 
1,652.41 
2,555.00 
1,880.51 
2.505.99 
2j432.19 
5,018.54 
5,565.59 
5.001.53 
3,518.39 
4,789.80 
5,372.25 
6,048.69 
4,003.35 
3,388.70 
6,178.21 
10,960.23 
6,884.65 
3,826.92 


None 

None 

None 

2,759.71 

5.132.25 

6,905.82 

8,504.18 

185,189.46 

313,997.30 

155,689.97 

138,806.57 

150,471.53 

61,477.33 

61,331.76 

33,701.30 

44,289.94 

50,286.88 

85,272.65 

64,436.68 

47,915.07 

34,728.35 

53,744.36 

81,914.30 

91,963.67 

100,658.49 

104,603.68 

90,640.56 

143,133.15 

97,410.54 

115,931.31 


15 
55 
29 
29 
83 
39 
33 
32 
38 
92 
56 
93 
59 
34 
23 
31 
27 
35 
26 
33 
25 
27 
27 
41 
82 
94 
92 
86 
136 
306 


243.20 
901.00 
,601.27 
,601.27 
430.70 
,832.78 
950.00 
,300.00 
,260.00 
849.78 
147.89 
279.04 
049.36 
093.94 
,671.21 
924.77 
929.97 
844.59 
283.46 
620.24 
809.87 
676.01 
913.57 
957.14 
334.16 
979.99 
508.82 
405.46 
001.57 
926.33 


26,469.04 

67,387.53 

34,141.01 

38,284.18 

93,711.48 

50,978.10 

44,187.43 

219,744.10 

353,591.81 

251,089.20 

196,988.36 

245,560.90 

122,179.10 

97,980.70 

59,253.02 

78,720.70 

80,649.04 

126,135.78 

96,285.73 

86,536.84 

64.056.61 

86,210.17 

115,200.12 

139.969.50 

186,996.00 

202,972.37 

189,327.59 

240,498.84 

240,296.76 

426,684.56 


$  135,862.27   $2,330,896.81 


$1,795,327.39 


$4,262,086.47 


From  July  1,  1946  to  June  30,  1948 
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TABLE  NO.  XXIII 
CONDITION  OP  STATE  LOANS  AND  COXTUACTS  AS  OF  JUNE  30,  1948 


CLASSIFICATION 

No.  of 
Loans 

Acres 

Balance 
of  Unpaid 
Principal 

1.  Amortized  loans  to  which  the  State  does  not 
have  title                                          

7 

550 

129 
295 

387 

2,414.24 

179,821.72 

42,993.28 
90,460.54 

144,395.59 

S        8,068.67 

2.  Original  loans  to  which  the  State  has  title  and 
the  lands  have  not  been  re.sold  - 

3.  Amortized  loans  to  which  the  State  has  title 
and  the  lands  have  not  been  sold _ 

1,124,693.05 

253,102.88 
440,451.76 

5.  Sales  contracts  cancelled  and  the  lands  not  re- 
sold     

946,168.41 

TOTALS _ 

1,368 

460,085.37 

82,772,484.77 

TAXES  AND  COSTS  PAID  BY  STATE  AND  TOTAL  FARM  LOAN 
INVESTMENT  AT  CLOSE  OF  EACH  FISCAL  YEAR 


YEAR  ENDING 

Up  to  June  30,  1922. 
June  30,  1923 

1924 

1925 

1926._.... 

1927 

1928 

1929... -. 

1930- 

1931 

1932  _ 

1933..- 

1934....... 

1935 - 

1936 

1937 

1938._ 

1939._ 

1940..... 

1941... 

1942 

1943 

1944._ 

1945 

1946 

1947._ 

1948 


June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 
June  30 


Taxes  and 

Total 

Costs  Paid 

Investment 

$  45,297.66 

$ 

75,630.72 

169,566.59 

4,551,655.03 

137,633.90 

4,595,261.19 

45,777.63 

4,549,039.77 

) 

4,529,084.23 

)  49,177.17 

4,433,894.77 

9,166.18 

4,342,179.76 

14,009.14 

4,301,561.94 

.     11,162.88 

4,270,942.18 

12,488.40 

4,273,807.84 

15,667.31 

4,281,631.32 

15,844.72 

4,270,562.27 

1,053.82 

4,233,866.27 

14,559.07 

4,191,352.33 

1,431.88 

4,168,677.75 

10,510.83 

4,153,068.92 

101.56 

4,121,785.00 

350.76 

4,042,506.36 

832.98 

3,996,457.62 

360.46 

3,883,961.50 

228.86 

3,722,846.36 



3,439,345.81 

3,439,345.81 

191.42 

3,082,692.59 

2,919,094.75 

50.00 

2,774,534.91 

TOTAL  COSTS  PAID $631,093.94 
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CONDITION   OF  STATE   FARM  LOANS 

On  June  30,  1918,  the  end  of  the  fiscal  year,  there  were  seven  farm 
loans  still  in  force  and  six  of  these  are  in  good  standing  with  the  yearly 
installments  promptly  paid.  Only  one  loan  is  in  arrears  but  the  heirs  of 
the  mortgagor  are  making  an  effort  to  bring  it  up  to  date. 

There  are  295  certificates  of  purchase  in  effect  as  of  June  30,  1948, 
and  with  the  exception  of  a  few  in  arrears  the  others  are  in  excellent 
condition  and  on  a  number  the  installments  of  principal  have  been  paid 
far  in  advance. 

The  State  has  title  to  460,085.37  acres  of  farm  loan  land.  Out  of  this 
acreage  certificates  of  purchase  have  been  issued  on  90,460.54  acres  and 
the  balance  of  369,624.83  acres  are  under  lease  for  grazing  and  agricul- 
tural purposes,  leaving  a  very  small  amount  of  unused  acreage. 

Our  records  show  that  on  January  1,  1935,  there  had  been  invested 
in  farm  loans  the  sum  of  $4,250,625.95  by  virtue  of  a  Legislative  Act. 
Farm  loans  and  lands  deeded  to  the  State  in  satisfaction  of  the  mortgage 
obligation  have  been  carried  separately  on  our  books.  The  income  de- 
rived from  grazing  and  agricultural  leases,  oil  and  gas  leases  and 
royalties  and  the  sale  of  this  land  has  gone  into  the  Farm  Loan  Sinking 
Fund.  After  paying  any  costs  that  might  arise  in  connection  with  farm 
loans,  the  balance  of  the  fund  is  distributed  quarterly  on  the  basis  of 
2%  interest  on  the  unpaid  balance  of  the  Farm  Loan  Investment  to  the 
Public  School  Interest  and  Income  Fund  and  the  remainder  is  trans- 
ferred to  the  Public  School  Permanent  Fund  as  repayment  on  the 
original  investment.  The  total  net  receipts  for  the  last  two  fiscal  years 
have  amounted  to  $688,878.07  after  the  2%  deduction  transferred  to  the 
Public  School  Interest  and  Income  Fund. 

From  Januarj'-  1,  1935  to  June  30,  1942,  the  record  shows  that  repay- 
ments from  all  sources  mentioned  above  had  reduced  the  original 
investment  to  $3,458,063.14.  From  July  1,  1942  to  June  30,  1948,  during 
a  period  of  six  years,  due  to  good  seasons  and  high  prices  the  further 
sum  of  $2,188,674.20  has  been  applied  on  the  original  investment, 
leaving  $1,269,388.94  yet  to  be  retired  before  full  repayment  has  been 
accomplished. 


From  July  1,  1946  to  June  30,  1948 
TABLK  NO.  XXIV 
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FARM  LOAN  LAND  AGRICULTURAL  AND  GRAZING  LEASES  IN 
EFFECT  JUNE  30,  1948 


GRANT 


Grazing 
Acreage 


Pub.  School      213,463.16     $19,857.58 


Annual 
Grazing 
Rental 


Cash  Rental 

Agricultural 

Acreage 


6,819.47 


Annual  Cash 

Agricultural 

Rental 


$    3,609.15 


Acres 

Under 

Crop  Share 

Leases 


146,539.62 


Acres  under  grazing  leases : 

Annual  grazing  rentals  -— 

Acres  under  cash  agricultural  leases 

Cash  agricultural  rentals _ 

Acres  under  crop  share  leases  - 

Crop  share  returns  for  year  ending 
June  30,  1948 


213,463.16 
6,819.47 


146,539.62 


$  19,857.58 
3,609.15 

164,250.60 


TOTALS - 366,822.25     $187,717.33 


Number  of  leases: 

On  annual  cash  rental- 

Crop  share  leases  _._ 

Grazing  district  leases __ _ 

Average  grazing  rental  per  acre—. 

Average  cash  agricultural  rental  per  acre. 


.068271 
.529242 


502.00 

447.00 

17.00 


This  report  includes  19,463.27  acres  of  grazing  land  leased  to  co- 
operative grazing  districts  at  an  annual  rental  of  $951.25  or  an  average 
price  of  $.04887  per  acre. 
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TABLE  NO.  XXV 

ANNUAL  APPORTIONMENT  OP  THE  INCO^fE  FROM  THE  PUBLIC  SCHOOL 

PERMANENT  FUNDS  AND  OTHER  SOURCES  TO  THE 

SCHOOL  DISTRICTS  OP  THE  STATE 


Year  in  Which 

Total 

Less  5  % 
Added  to 

Amount 
Appor- 
tioned 

No.  Of 
School 

Amount 

Per 
Capita 

Apportioned 

Income 

Perma- 
nent Fund 

Age 
Per.sons 

1889  to  1896  

$ 

$ 

$   51,027.60 

39,252 

$  1.30 

1897  ■ 

17,731.56 

42,218 

.42 

1898   

28,630.98 

46,179 

.62 

1S99  

41,.561.52 

49,478 

.84 

1900 

80,428.50 

53,619 

1.50 

1901  

105,842.20 

57,212 

1.85 

1902  _. 

138,905.00 

61,736 

2.25 

1903 -  

168,019.80 

64,623 

2.60 

1904         

169,786.65 
183,3(;6.75 
205,360.60 

66,583 
69,195 
70,814 

2.55 

1905   

2.65 

1906  

2.90 

1907  

217,494.00 

72,498 

3.00 

1908  

227,071.90 

73,249 

3.10 

1909 

250,380.00 

77,040 

3.25 

1910       

305,793.75 
266,415.00 
345,404.50 

81,545 
88,805 
98,687 

3.75 

1911   

3.00 

1912 

3.50 

1913  

419,096.00 

104,774 

4.00 

1914  

513,144.00 

114.032 

4.50 

1915 - 

632,085.00 

126,417 

5.00 

1916          

713,291.25 
810.991.50 
877,536.00 
890.873.50 
969,756.00 

135.865 
147,453 
159.552 
161,977 
161,625 

5.25 

1917   

5.50 

1918  — 

5.50 

1919           

5.50 

1920  

6.00 

1921  

954,418.20 

156,426 

6.10 

1922 

785,082.90 

160,211 

4.90 

1923  

936,794.40 

160,410 

5.84 

1924  ._ 

892,363.54 

157,745 

5.67 

1925  

861,278.56 

43,063.93 

818,214.63 

157,872 

5.18 

1926  

1,252,595.83 

62,629.79 

1,189,966.04 

156,383 

7.61 

1927  - - 

1,365,181.09 

08,259.05 

1,296,922.04 

154,458 

8.3966 

1928  _ 

1,233,910.50 

61,095.53 

1,172,090.55 

152,119 

7.70509 

1929 

1,340,903.71 

67,045.19 

1.273.858.52 

157,747 

8.07532 

1930  

1,426,973.50 

71,348.68 

1,355.624.82 

160,846 

8.42809 

1931 _ 

1,143,847.76 

57,192.39 

1,080.655.37 

160,836 

6.75629 

1932  - - 

878,693.71 

43,934.69 

834,759.02 

161,372 

5.17288 

1933  

744.133.56 

37,206.68 

700,926.88 

161,909 

4.36619 

1934 _.. 

832,656.52 

41,632.83 

791,023.09 

162,099 

4.87988 

1935  _ 

1,045,713.87 

52,285.69 

993,428.18 

162.807 

6.10187 

1936       

1,058,184.61 

52,909.23 

1,005,275.38 

163,053 

6.16532 

1937 

882,322.17 

44,116.11 

838,206.06 

163,286 

5.13361 

1938  -.. 

847,371.91 

42,368.60 

805,003.31 

160,204 

5.02486 

1939  

930,451.92 

46,522.60 

883,929.32 

156,228 

5.65794 

1940  .... 

909.912.64 

45.495.63 

864,417.01 

154,898 

5.58055 

1941  

931,186.34 

46.567.00 

884,618.34 

154,226 

5.73586 

1942  

1,459,171.69 

72,958.58 

1,386,213.11 

149,666 

9.26204 

1943  

1,049,062.14 

52,453.11 

970,825.62 

143,370 

6.77146 

1944  ..„ 

1,352,644.88 

67.632.24 

1,285,012.64 

136,489 

9.41477 

1945 

1,460,473.54 

73,023.68 

1,387,449.86 

134,608 

10.30733 

1946  

1,351,689.87 

67,584.49 

1.284,105.38 

133,789 

9.59798 

1947 _ 

1,489.901.69 

74,495.08 

1,415,406.61 

135,637 

10.43511 

1948  

1,517,961.90 

75,898.10 

1,442,063.80 

137,203 

10.51053 

From  July  1.  1946  to  June  30.  1948 
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From  July  1,  1946  to  June  30,  1948  43 
TABLE  NO.  XXVII 

ADDITIONS    TO    PUBLIC    SCHOOL    PERMANENT    FUND  UNDER 

CONSTITUTIONAL  PROVISION  THAT  5%  OF  PUBLIC  SCHOOL 

INTEREST  AND  INCOME  FUND  SHALL  BE  ADDED 

ANNUALLY  TO  PERMANENT  FUND 

MONTH  TRANSFER  WAS  MADE  AMOUNT 

March,  1921 $  7,442.22 

March,  1922  _ 41,253.83 

March,  1923  _ 49,314.52 

March,  1924  _._ !...  46,967.18 

March,  1925   ._ 43,063.93 

March,  1926  . ._ 53,275.1 1 

February,  1927 _ 68,259.05 

February,  1928 61 ,695.53 

April,  1929  _ 67,045.19 

March,  1930 71 ,348.68 

April,  1931  _ 57,192.39 

April,  1932  .._ 43,934.69 

March,  1933  _ 37,206.68 

February,  1934 41.632.83 

January,  1935  .__ _ 52,285.69 

January,  1936 52,909.23 

January,  1937  ..- - _.. 44,116.11 

May,  1938 42,368.60 

January,  1939  - _ 46,522.60 

February,  1940  45,495.63 

January,  1941 _ 46,568.00 

January,  1942 72,958.58 

February,  1943 .._ 52,453.1 1 

January,  1944  67,632.24 

January,  1945 73,023.68 

January,  1946 67,584.49 

December,  1946  _ _ 74,495.08 

December,  1947  _ 75,898.10 

TOTAL  _ $1,503,942.97 
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TABLE  NO.  XXVIII 
COST  OF  ADMINISTRATION 

July  1,  lfl4f>  July  1,  1947 
State  Land  Office                                                        j^,^^  to  ^^^^         ^^^^^  to  ^^^^ 

1.  Salaries 

Commissioner $  3,600.00  $  3,000.00 

Other  Salaries  _ 17,044.23  21,119.40 

2.  Furniture,  Equipment  and  Repairs 987.63  411.97 

3.  Official  Bonds  — _ 100.00  100.00 

4.  Industrial  Accident  Insurance 19.51  19.70 

5.  Legal  Advertising  230.50  182.00 

6.  Legal  Services  188.22  51.90 

7.  Postage 686.21  150.00 

8.  Printing  _. _ 829.93  907.52 

9.  Travel  101.55  70.85 

10.  General  Office  Supplies _. 210.97  300.36 

11.  Other  Operating  Expense 774.60  327.76 

12.  Public  Employees  Retirement  System 1,109.09  1,078.90 


TOTALS  - $25,882.44  $28,320.36 

Chief  Field  Agent 

1.  Salaries - $22,041.20  $20,605.25 

2.  Expense  12,295.71  13,446.93 

3.  Public  Employees  Retirement  System 1,011.42  815.36 


TOTALS  -- - $35,348.33  $34,867.54 
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